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INDEPENDENT AUDITOR'S REPORT

To the Members of YYJ Prosperity Association (dba South Island Prosperity Partnership)

Report on the Financial Statements
Opinion
We have audited the financial statements of YYJ Prosperity Association (dba South Island
Prosperity Partnership) (the Entity), which comprise:
• the statement of financial position as at March 31, 2026
• the statement of operations and changes in net assets for the year then ended
• the statement of cash flows for the year then ended
• and notes to the financial statements, including a summary of significant accounting policies
(Hereinafter referred to as the ''financial statements'').
In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Entity as at March 31, 2026 and its results of operations and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.
Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the ''Auditor's Responsibilities for
the Audit of the Financial Statements'' section of our auditor's report. 
We are independent of the Entity in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Canada and we have fulfilled our other ethical
responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
Responsibilities of Management and Those Charged with Governance for the
Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error. 
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In preparing the financial statements, management is responsible for assessing the Entity's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Entity or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Entity's financial reporting
process.
Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the financial statements. 
As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.
We also:
• Identify and assess the risks of material misstatement of the financial statements, whether due

to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Entity's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



Page 3

• Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Entity's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Entity to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

• Communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit. 

Report on Other Legal and Regulatory Requirements
As required by he Societies Act (British Columbia), we report that, in our opinion, the accounting
policies applied in preparing and presenting financial statements in accordance with Canadian
Accounting standards for not-for-profit organizations have been applied on a basis consistent with
that of the preceding year.

Chartered Professional Accountants 

Victoria, Canada

June 11, 2026



YYJ PROSPERITY ASSOCIATION
(dba South Island Prosperity Partnership)

Statement of Financial Position

March 31, 2026, with comparative information for 2025

2026 2025

Assets
Current assets:

Cash $ 441,873 $ 1,123,339
Accounts receivable 301,163 155,333
Grants receivable 246,562 418,950
Prepaid expenses 88,644 58,095  

1,078,242 1,755,717

Equipment and leasehold improvements (note 2) 217,300 189,927

$ 1,295,542 $ 1,945,644

Liabilities and Net Assets
Current liabilities:

Accounts payable and accrued liabilities $ 575,201 $ 509,109
Deferred revenue (note 3) 470,906 1,415,639
Security deposit 4,150 7,000

1,050,257 1,931,748

Net assets:
Unrestricted 245,285 13,896

Commitments (note 5)
 

$ 1,295,542 $ 1,945,644

See accompanying notes to financial statements.

On behalf of the Board:

  
Terry Gunning, Board Chair

  
Tont Payne, FARM Committee Member
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YYJ PROSPERITY ASSOCIATION
(dba South Island Prosperity Partnership)

Statement of Operations and Changes in Net Assets

Year ended March 31, 2026, with comparative information for 2025

2026 2025
(Schedule 1)  

Revenues:
Grant revenue $ 2,697,910 $ 2,074,833
Project income 1,218,652 668,956
Membership dues 886,157 857,111
Other income 12,280 38,575

4,814,999 3,639,475
Expenses:

Salaries and benefits 1,741,702 1,529,105
Project costs 1,282,080 1,172,752
Professional fees 1,139,044 588,810
Advertising 186,546 263,472
Operations 126,021 139,593
Travel 55,222 67,718
Amortization 52,995 36,279

4,583,610 3,797,729

Excess (deficiency) of revenue over expenses 231,389 (158,254)

Net assets, beginning of year 13,896 172,150
  
Net assets, end of year $ 245,285 $ 13,896

See accompanying notes to financial statements.
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YYJ PROSPERITY ASSOCIATION
(dba South Island Prosperity Partnership)

Statement of Cash Flows

Year ended March 31, 2026, with comparative information for 2025

2026 2025

Cash provided by (used in):

Operations:
Excess (deficiency) of revenue over expenses $ 231,389 $ (158,254)
Item not involving cash:

Amortization 52,995 36,279
Changes in non-cash operating working capital:

Accounts receivable (145,830) (67,453)
Grants receivable 172,388 337,430
Prepaid expenses (30,549) (41,643)
Accounts payable and accrued liabilities 66,092 292,057
Deferred revenue (944,733) (690,325)
Security deposit (2,850) 7,000

(601,098) (284,909)

Investing:
Purchase of equipment and leasehold improvements (80,368) (217,453)

Decrease in cash (681,466) (502,362)

Cash, beginning of year 1,123,339 1,625,701

Cash, end of year $ 441,873 $ 1,123,339

See accompanying notes to financial statements.

3



YYJ PROSPERITY ASSOCIATION
(dba South Island Prosperity Partnership)
 
Notes to Financial Statements

Year ended March 31, 2026

South Island Prosperity Partnership (the “Society”) was incorporated on March 2, 2016 under the
Society Act (British Columbia) to facilitate and promote development of a strong, diversified economy
in South Vancouver Island. The Society is a non profit organization under the Income Tax Act and is
exempt from income taxes, provided certain requirements of the Income Tax Act are met. The
Society transitioned to the new Societies Act (British Columbia) on April 21, 2016. 

1. Significant accounting policies:

These financial statements have been prepared in accordance with Canadian accounting
standards for not for profit organizations and include the following significant accounting
policies:

(a) Revenue recognition:

The Society follows the deferral method of accounting for contributions. 

Contributions related to capital assets are recognized as revenue on the same basis as the
amortization expense related to these assets. Other restricted contributions are recognized
in revenue in the year in which the related expenses are incurred. Unrestricted
contributions are recognized as revenue when received or receivable and collection is
reasonably assured. 

Membership fees received in advance of the year to which they relate are recorded as
deferred revenue. 

(b) Equipment and leasehold improvements:

Equipment and leasehold improvements are recorded at cost. Contributed assets are
recorded at fair value at the date of contribution. Amortization is provided on a straight-line
basis over the estimated useful life of the assets of 3 years.

Equipment and leasehold improvements are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount of an asset may not be
recoverable. Recoverability is measured by a comparison of the asset’s carrying amount to
the estimated undiscounted future cash flows expected to be generated by the asset. If the
carrying amount of the asset exceeds its estimated future cash flows, an impairment
charge is recognized for the amount by which the carrying amount of the asset exceeds
the fair value of the asset.
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YYJ PROSPERITY ASSOCIATION
(dba South Island Prosperity Partnership)
 
Notes to Financial Statements (continued)

Year ended March 31, 2026

1. Significant accounting policies (continued):

(c) Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Equity instruments
that are quoted in an active market and derivative contracts that are not designated in a
qualifying hedging relationship are subsequently measured at fair value and all changes in
the fair value are recognized in the statement of operations in the period incurred. All other
financial instruments are subsequently recorded at cost or amortized cost, unless
management has elected to carry the instruments at fair value. The Society has not made
any elections to carry financial instruments at fair value.

Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred. All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs, which are
amortized using the straightline method.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year if there are indicators of impairment. If there is an indicator of impairment, the Society
determines if there is a significant adverse change in the expected amount or timing of
future cash flows from the financial asset. If there is a significant adverse change in the
expected cash flows, the carrying value of the financial asset is reduced to the highest of
the present value of the expected cash flows, the amount that could be realized from
selling the financial asset or the amount the Society expects to realize by exercising its
right to any collateral. If events and circumstances reverse in a future period, an
impairment loss will be reversed to the extent of the improvement, not exceeding the initial
carrying value.

(d) Government assistance:

Government assistance related to current expenses and revenues is included in the
determination of excess of revenue over expenses for the period. Government assistance
related to capital expenditures is recorded as a reduction of the cost of the related item of
capital assets.

The Society periodically applies for financial assistance under available government
incentive programs. Government assistance relating to capital expenditures is reflected as
a reduction of the cost of such assets. Government assistance relating to research and
development expenditures is recorded as a reduction of current year's expenses when the
related expenditures are incurred.

5



YYJ PROSPERITY ASSOCIATION
(dba South Island Prosperity Partnership)
 
Notes to Financial Statements (continued)

Year ended March 31, 2026

1. Significant accounting policies (continued):

(e) Use of estimates:

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Actual results could differ from those
estimates.

(f) Comparative amounts:

Certain comparative amounts have been reclassified from those previously presented to
conform to the presentation of the 2026 financial statements.

2. Equipment and leasehold improvements:

March 31, 2026 Cost
Accumulated
amortization

Net book
value

Furniture and fixtures $ 208,855 $ 59,687 $ 149,168
Leasehold improvements 27,948 769 27,179
Computer equipment 85,972 45,019 40,953

 
$ 322,775 $ 105,475 $ 217,300

March 31, 2025 Cost
Accumulated
amortization

Net book
value

Furniture and fixtures $ 186,911 $ 32,576 $ 154,335
Computer equipment 81,454 45,862 35,592
Leasehold improvements 10,256 10,256 -

 
$ 278,621 $ 88,694 $ 189,927
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YYJ PROSPERITY ASSOCIATION
(dba South Island Prosperity Partnership)
 
Notes to Financial Statements (continued)

Year ended March 31, 2026

3. Deferred revenue:

2026 2025

Membership dues received in advance $ 149,334 $ 77,292
Restricted contributions 321,572 1,338,347

$ 470,906 $ 1,415,639

Restricted contributions are comprised of:

2026 2025
 
Balance, beginning of year $ 1,338,347 $ 2,070,131
Restricted contributions received 418,297 1,006,163
Amount recognized as revenue (1,435,072) (1,737,947)

 
Balance, end of year $ 321,572 $ 1,338,347

Included in deferred revenue is an amount received from PacifiCan of $145,735 (2025 - nil)
during the period representing additional funds designated for eligible expenses to be incurred
in fiscal 2027 of $295,735, less $150,000, expected to be received in fiscal 2027. 

4. Employee and contractor remuneration:

The BC Societies Act came into effect on November 28, 2016. The Act has a requirement for
the disclosure in the financial statements of the remuneration of directors, employees and
contractors for financial statements prepared after November 28, 2016. For employee and
contractor remuneration, the requirement is to disclose amounts paid to individuals whose
remuneration was greater than $75,000. For the year ended March 31, 2026, the Society paid
remuneration of $2,076,702 (2025 - $936,667) to a total of fourteen employees and contractors
(2025 - eight) who received total annual remuneration of $75,000 or greater.
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YYJ PROSPERITY ASSOCIATION
(dba South Island Prosperity Partnership)
 
Notes to Financial Statements (continued)

Year ended March 31, 2026

5. Commitments:

The Society has financial commitments with respect to an office lease. The future minimum
payment as at year end is as follows:

2027 $ 189,000

6. Financial risks and concentration of risk:

(a) Interest rate risk:

Interest rate risk refers to the adverse consequences of interest rate changes in the
Society's cash flows, financial position and income. The Society is not exposed to
significant interest rate risk as its cash is invested in a bank account earning a fixed rate of
interest.

(b) Credit risk:

Credit risk refers to the risk that a counterparty may default on its contractual obligations
resulting in a financial loss. The Society deals with creditworthy counterparties to mitigate
the risk of financial loss from defaults. The Society monitors the credit risk of customers
through routine review of outstanding receivables. 

(c) Liquidity risk:

Liquidity risk is the risk that the Society will be unable to fulfill its obligations on a timely
basis or at a reasonable cost. The Society manages its liquidity risk by monitoring its
operating requirements. The Society prepares budget and cash flow forecasts to ensure it
has sufficient funds to fulfill its obligations. 

(d) Currency risk:

The majority of the Society’s transactions are denominated in Canadian dollars, however,
the Society is exposed to foreign exchange risk on transactions denominated in currencies
other than Canadian dollars.

There has been no change to the risk exposure from 2025.
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YYJ PROSPERITY ASSOCIATION
(dba South Island Prosperity Partnership)

Schedule of Operations and Changes in Net Assets Schedule 1 (Unaudited)

Year ended March 31, 2026, with comparative information for 2025

2026 2025
Centre for

Ocean
Applied

Sustainable
Indigenous
Prosperity

Rising
Economy and Interfund

Technologies Centre other cost recovery* Total Total

Revenue:
Grant revenue $ 2,367,870 $ 271,040 $ 59,000 $ - $ 2,697,910 $ 2,074,833
Project income 999,263 66,100 153,289 - 1,218,652 668,956
Membership dues 35,975 - 850,182 - 886,157 857,111
Other income 60,151 - 12,129 (60,000) 12,280 38,575

3,463,259 337,140 1,074,600 (60,000) 4,814,999 3,639,475

Expenses:
Salaries and benefits 923,162 237,471 581,069 - 1,741,702 1,529,105
Project costs 1,097,219 72,616 112,245 - 1,282,080 1,172,752
Professional fees 963,419 77,477 98,148 - 1,139,044 588,810
Advertising 52,957 39,367 94,222 - 186,546 263,472
Operations 84,836 5,575 95,610 (60,000) 126,021 139,593
Travel 50,017 1,503 3,702 - 55,222 67,718
Amortization 51,995 651 349 - 52,995 36,279

3,223,605 434,660 985,345 (60,000) 4,583,610 3,797,729

Excess (deficiency) of revenue over
expenses 239,654 (97,520) 89,255 - 231,389 (158,254)

Net assets, beginning of year 13,896 172,150

Net assets, end of year $ 245,285 $ 13,896

*Interfund cost recovery relates to revenue recognized and expense incurred between divisions. These are eliminated when the schedule of operations and
net assets is presented on a consolidated basis. 
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